[LE-IFE, NIGERIA

FACULTY: [Faculty of Environnzent:d Design and Management
DEPARTMIENT: Department of Estate Management
COURSE CODE/TITLE: ESM 303: National and Local Taxation |

HARMATTAN SEMESTER EXAMINATION 2010/2011 SESSION

INSTRUCTEONS: (1) Answer Questics. | anlany other two questions
(2) Assume Withholaing Tax and Capital Gains Tax rates at 10% each

1. Oyekanmi Junaidu retired from the scivices « I'Nigeria Mational Petroleum Company, Abuja
two years ago and was paid a gratuity of M50 million and placed on a monthly pension of
N480,000 with effect trom "' March, 2004. {ic coured a job with Julius Berger PLC, Abuja as
Chief Accountant on a gross annual salary o8 Nei 32 million with effect from 17 June, 2010. e
enjoys the (bllowing benefits on per annuny basis in his current place of employment: Housing
Allowance. N600,000; Meal Subsidy, MO 000 Utility Allowance, N48G,000; Entertainment

Allowance. No00.000 and Transport Allowance, N720,000.

Junaidu is married to three wives. He is blessed - ith twelve children - none of them is above 16
years ol ape. He has two aged dependant:; 1o e-c incapacitaied. Junaidu has not taken any life
insurance policy. Fe is member of 1TCAN and pa s W45,000 as unnual professional subscription

fees.

Jupaidu owns a five bedroom duplex at Acolcoro. Abuja which he let to his childhood (riend, Mr
Bamidele Banjoko, g a net rent of N50, 000 per nnum in 2004 with a proviso that the net rent
will increase by 100% in 2009 and thercafier reinain constant until Banjoko’s demise. Similar

properties in every respect i the unmediate ncigb courhood letat N2.7 million per annum net.

What is Oyelanmi Junaidu’s personal income @ lability in the 2010 vear of assessment”? (26

marks)

2(a). Adeyinka Wasiu bought a semi-detached diplex in lkoyi, Lagos from Babawale Olumide

in 2000 for N14.5 million and incurred the (olloy ine expenses: [ epal fees. N200.000; Valuer's
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[ees, N300000 Fach wing consists of (o bedrooms. dining, lounge and thsec toilets. The

property is in excellent state of decorativ > repdrs. Omohoriowo, the first soil of Wasiu secured
admission to yead Ph.D (Land [conomy) al Cambridge University, Cambridge. One wing of the
house was sold on 13" Decermber 2009 tw Olutove Poier for N30 million in order to fund
Omobornowo s education. The followins exponses were incurred on disposal: Valuer's fees,
N8OO,000; [ coal fees. N750.000 and Ap-nts fees, N750,000. The value of the undisposed part
of the property ar asthe date of sale was 1143 o itlion.

i Calculate, if any. the eapital gair s tay payable for the relevant year of assessment. (8

marks j

1. Who isthe relevant tax authority? (2 m icks)

{b). Enumerate the different types of propery taxes in Nigeria. Discuss the advantages and

disadvantages of property taxation. (7 marks)

3(a). Stephen Oluwascun. owns two sin-bedroom duplexes tocated al 8 and 10, Ojutalayo Street,
Parakin, He-He. Both buildings are buill ro mc dern taste and ave in excellent slate of repairs, SiX
years ago. he let Nos. 8 and 10 Ojutaia o to Obatemi Awolowo University and Mrs Beatrice
Opeyemi, his nicce, for MNAS0.000 per annuin Net and N50.000 per annum gross respectively.
Oluwascun has not reviewed rents sinee he let out the propertics and has no plan of doing so in
the immcdinie future. Similar propertics in the immediate neighbourhood let a N650.000 per
annum net in 2009 and N700,000 per annum oot in 2000,

Lo Caleulate the withholding tax pavable b the 2010 year of assessment. (8 marks)

i Ldentily the relevant tax authority? (1 k)

i, Who isthe payer of the withholding ta? (T mark)

(b). Discuss the canons that are desirable. shase stesisties 0l a healthy tax system. (7 marks)

A(a). Using practical examples, attempt the cla sification of taxes in Nigeria. (10 marks)

(b). What are the purposes of taxation” (7 marl )
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