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ABSTRACT                                                                 

The st udy anal ysed t he trend of  corrupti on;  and exa mi ned t he i mpact  of  corrupti on on econo mi c 

gr owt h i n sel ect ed West  Afri can Countries.  It  also exa mi ned t he i nt eracti on effects  of  corrupti on 

and i nstit utional  qualit y on econo mi c gr owt h in t he countries.  These were wit h t he vi e w t o 

det er mi ni ng t he i nfl uence of  corrupti on t hrough i nstit utional  qualit y on econo mi c gr owt h i n 

select ed West African Countries. 

 Annual  secondary dat a of  13 countries  sel ect ed usi ng dat a availability i n sel ecti ng t he countries 

coveri ng t he peri od from 1995 t o 2014 were used.  Dat a on corruption percepti on i ndex, 

instit utional  qualit y which were measured by control  of  corrupti on,  r egul at ory qualit y, 

government  effecti veness,  rul e of  l aw,  political st ability and absence of  vi ol ence,  voi ce and 

account ability,  and Gr oss  Do mestic Pr oduct  (GDP)  were sourced from t he publicati ons  of 

Tr ansparency I nt ernati onal  ( TI);  Worl d Gover nance I ndi cat ors  ( WGI),  whi le dat a on GDP wer e 

sourced from Worl d Devel opment  I ndi cat ors  (WDI )  of  t he worl d Bank.  Dat a collect ed were 

anal ysed usi ng tabl es, graphs; and panel vect or auto-regressi ve (PVAR) methods.  

 The results showed t hat t he trend of  corrupti on in sel ect ed West  Afri can Countries  were not 

stabl e duri ng t he peri od of  t he st udy.  For  exa mpl e,  corrupti on was  hi gh in countries  li ke Beni n 

republic,  Bur ki na Faso,  Ca mer oon and Cape Ver de bet ween 1995 and 2005;  it  fl uct uat ed 

down war d i n t he year  2010 and l at er  risi ng i n 2011 t hrough 2014.  Trend of  corrupti on r ose at 

different  rat es  i n countries  li ke Gui nea,  Li beria,  Ma uriti us,  Ni geria,  Senegal,  Si erra Leone,  and 

Togo t hroughout  t he period of  t he st udy.  The results also showed t hat  t here were negati ve i mpact 

of  corrupti on t hrough r ule of  l aw on econo mi c growt h (t  = - 0. 6897,  p>0. 05);  positi ve i mpact  of 
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corrupti on t hrough regulat ory qualit y on econo mi c gr owt h (t  = 0. 3258,    p>0. 05);  positi ve i mpact 

through control of corruption on econo mi c growt h 

 (t  = 0. 5560,  p>0. 05);  negati ve i mpact  t hrough voice and account abilit y on econo mi c gr owt h (t  = 

-1. 2137,  p>0. 05);  negative i mpact  t hrough govern ment  effecti veness  on econo mi c gr owt h (t  = -

1. 9825,  p<0. 05);  and a  positi ve i mpact  t hrough political  st ability and absence of  vi ol ence on 

econo mi c gr owt h (t  = 2. 2134,  p<0. 05)  over t he peri od of  st udy.  In t hese results,  onl y 

government  effecti veness  and political  st ability and absence of  vi ol ence were st atisticall y 

si gnificant  while ot her  variabl es  were not  st atisticall y si gnificant.  This  suggests  t hat  t heir 

i mpacts  on econo mi c growt h were mi ni mal.  Furt her more,  t he overall r esults showed t hat 

corrupti on has  a  negative i mpact  t hrough i nstituti onal  qualit y on econo mi c gr owt h over  t he 

peri od 1995 t o 2014 by 1. 12 percent age poi nts. 

Mor eover,  results of  i nteracti on of  corrupti on wi t h i nstit utional  quality showed t hat  t here i s 

negati ve rel ati onshi p between control  of  corruption and econo mi c gr owt h (t  = - 0. 1851,  p>0. 05); 

regul at ory qualit y has  a negati ve rel ati onshi p wit h econo mi c gr owt h (t  = - 1.2360,  p>0. 05);  whil e 

a positi ve rel ati onshi p exist  bet ween political  stabilit y and econo mi c growt h    (t  = 3. 8939, 

p<0. 05).  Fi nall y,  t he aggregate results of  i nt eraction effect  of  corrupti on and i nstit utional  qualit y 

on econo mi c gr owt h showed t hat  corrupti on has  a negati ve effect  on econo mi c gr owt h by 0. 14 

percent age poi nts over t he peri od 1995 t o 2014.  

The st udy f ound t hat  corrupti on has  a negati ve i nfl uence t hrough i nstitutional  qualit y on 

econo mi c gr owt h i n sel ect ed West  Af rican Countries.     
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CHAPTER ONE 

1. 1     BACKGROUND TO THE STUDY 

Corrupti on has  been defined by several  aut hors  in different  ways.  Accor ding t o Macrae 

(1982),  corrupti on i s  defined as  an arrange ment  that  i nvol ves  an exchange bet ween t wo parties 

(t he de mander  and t he supplier)  whi ch has  an i nfl uence on t he all ocation of  resources  eit her 

i mmedi at el y or  i n t he f uture;  and i nvol ves  t he use or  abuse of  public or  collecti ve responsi bilit y 

for pri vat e ends.  

Corrupti on exists i n virt uall y all  sect ors  of  t he econo my.  It  i s  also f ound i n every soci et y; 

a mong t he ri ch,  t he poor, t he hi gh and t he l ow,  t he reli gi ous  or gani zati ons  and political  scene all 

over  t he worl d ( West  African Countries  i ncl uded).  So me  researchers  who st udi ed corrupti on-

gr owt h rel ati onshi p have shown t hat  corrupti on can hi nder  gr owt h.  For  exa mpl e,  st udi es  such as 

Ma ur o ( 1995);  Wei  ( 1997);  and Mo ( 2001),  have shown t hat  corrupti on creates  soci al -political 

instability t hat  creat es  uncertai nt y whi ch l owers  producti vit y and econo mi c gr owt h.  In contrast, 

some ot her  st udi es  pose that  corrupti on can spur  gr owt h (see Leff,  1964;  Hunti ngt on,  1968 and 

Becker  and Maher,  1986).  These st udi es  argued that  t hose criticizi ng corrupti on oft en failed t o 

have i n mi nd bureaucraci es  t hat  are wor ki ng t o pr omot e econo mi c devel opment.  But  if 

governments  are pri marily i nt erested i n reachi ng ot her  goals  such as  st aying i n control  and self-

enrichment,  a re-eval uation of  t he effects of  corrupti on may be warrant ed.  Bri bery t hen all ows 

entrepreneurs  t o gai n i nfluence on t he decisi on- maki ng pr ocess  whi ch f osters  econo mi c gr owt h 

by reduci ng uncertai nt y and supporti ng t he innovative activities of entrepreneurs.  

 

Si nce Ace mogl u,  Johnson and Robi nson' s ( AJ R,  2001)  se mi nal  paper  supporti ng t he li nk 

bet ween i nstit utions  and devel opment,  t he debate over  t he r ol e of  i nstituti ons  on econo mi c 

gr owt h has  spurred more r esearches.  Those who are critics  of  i nstit utionalis m are perhaps  better 
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represent ed by Jeffrey Sachs  ( 2003),  who has e mphasi zed t he prevalence of  ecol ogy and 

geography over  i nstit utions  i n econo mi c devel opment.  Nevert hel ess,  foll owi ng Di a mond ( 1997), 

one coul d pr opose what  Ace mogl u,  Johnson and Robi nson ( 2002a)  call  a “sophi sticat ed 

geography hypot hesis” whi ch cl ai ms  t hat  geography matters  but  i n a ti me varyi ng way.  

Accor di ng t o Nort h ( 1990,  p.  3),  “Instit utions  are t he r ul es  of  t he ga me i n a  soci et y or,  more 

for mall y,  are t he hu manly devised constrai nts that  shape hu man i nt eracti on. ” He  goes  on t o 

e mphasi ze t he key i mplicati ons  of  i nstit utions  si nce,  “In consequence t hey struct ure i ncenti ves  i n 

hu man exchange, whet her political, soci al, or econo mi c. ” 

 

Br oadl y vi ewed,  corruption i n governance especi ally i n Africa i s  manifested by t he l ong 

list  of  di ctat orial  l eaders,  non-free medi a,  and unde mocratic el ecti ons.  Accordi ng t o Jespersen 

(1992),  Africa perfor med well  i n t he earl y years of  its  i ndependence,  but  failed t o perfor m as 

expected beyond 1973 as  t he regi on i s  now charact erized by l ow growt h rat es,  decli ni ng 

agricult ural  producti on,  stagnati ng manufact uri ng,  risi ng i mports,  and rapi dly expandi ng ext ernal 

debts.  

             Additi onall y,  t he regi on has  had many coups,  ci vil  unrests, et hni c vi ol ence;  and 

wi despread bureaucratic corrupti on al ongsi de admi nistrati ve i nefficiency,  and i nstit utional 

ineptit ude.   Corrupti on has  been i dentified as  one of  t he bi ggest  obst acles  t o Africa’s  soci al, 

econo mi c and political  devel opment  due t o its  negati ve effects  on t he continent’s st abilit y.  I n a 

report  present ed i n Septe mber  ( 2002),  t he Afri can Uni on ( AU)  esti mat ed t hat  corrupti on costs 

Afri can econo mi es  i n excess  of  US$148 billi on a  year;  bot h direct  and i ndirect  costs  of 

corrupti on not  onl y represent  25 percent  of  Africa’s GDP but  also i ncrease t he cost  of  goods  by 

as  much as  20 percent.  It i s  i n recogniti on of  t hese facts t hat  t he AU Asse mbl y of  Heads  of  St at e 

and Gover nment,  i n July 2003,  adopt ed t he AU Conventi on on preventi ng and co mbati ng 
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corrupti on whi ch pri nci pall y ai ms  at  est ablishi ng effecti ve measures  and acti ons  t hat  prevent, 

det ect,  punish and eradi cat e corrupti on and rel ated offences  i n Afri ca.  Al so,  t he Ne w Part nershi p 

for  Africa’s  Devel opment  ( NEPAD)  Acti on Plan,  whi ch calls for  setting up a  coor di nat ed 

mechanis m t o co mbat  corrupti on i n Africa,  is  exa mi ned.  Ho wever,  efforts made t o co mbat 

corrupti on are not  successful  because corruption i s  i ncreasi ng on yearl y basis  i n Afri can 

Countries.  

              

The general  consensus  among econo mi sts and policy anal ysts at  t he World Bank,  t he 

Internati onal  Monet ary Fund (I MF),  and ot her  internati onal  agenci es  is t hat  corrupti on i s  a 

uni versal  probl e m,  but  with more debilitati ng effects  felt  i n e mer gi ng and devel opi ng countries, 

such as  t hose f ound i n West  African Countries. Poli cy experts and ot her  i nt ernati onal  agenci es 

rank public sect or  corruption or  t he use of  public office f or  personal  gai n,  as  a  maj or  constrai nt 

that  has  hi ndered Africa’s econo mi c,  political,  and soci al  devel opment  [see Klit gaard ( 1998), 

Gr ay and Kauf mann (1998), Maur o (1998, 1995), and Vogl (1998, 2004)].  

 

Accor di ng t o Transparency I nt ernati onal  ( TI),  corrupti on i n Africa has  been esti mat ed t o 

si phon about  20 t o 30 percent age of  f undi ng from basi c servi ce pr ovisi on.  Additi onall y,  many 

forei gn ne wspapers  and st udi es  have report ed that  African l eaders  extract  billions  of  doll ars 

every year  from t heir  econo mi call y strapped countries  ( Oyedoyi n,  2012).  In 1991,  Unit ed 

Nati ons  esti mat ed t hat  the r uli ng elites  drai ned mor e t han $200 billi on out  of  Africa.   Ayittey 

(2002)  and La wal  ( 2007)  agreed t hat  t his  sum was  more t han half  of  African f orei gn debt,  and 

that  it  exceeded t he a mount  of  f orei gn ai d t o Africa.  They al so argued t hat Afri can l eaders  were 

self-aggrandi zers  and self-perpet uat ors  who subvert  and debauch every key i nstit uti on of 

government t o serve t heir needs and not t hat of t heir peopl e.  
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Not  onl y does  corrupti on l ead t o unnecessary misallocati on of  t heir  scarce resources,  but  it  i s 

also a persistent  probl e m f or  t he regi on.  For  exa mpl e,  i n a  t est  of  27 Sub- Saharan countries  from 

1984 t o 2006, Bissessar (2009) found t hat the percent age of countries i n t he 


