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FACIJLArI'Y 08; ISNVJ RONM~SN'I'A 1, I)L<SIIcN AAN hl ANAGEM IZNT 

COURSIC 'l'l'Tl,l?: ESM 502 - Aclvancctl P/nlr.atioo TIME ALLOWED: 2Hrs: 30Mirls 

INS'I'RUC'I'ION: i9ns\ver FOIIIP Qucstioiis itii ail. .At Iei~st oiuc (I )  qocstion rliust be answerecl in cach 

scction. 

Section A 

1 .  (3) Inyang ancl Co., an uncluotc-cl cornpar-iy, it-:sued N3m shares, pi~rcliased and let oil1 dil'fcrcnt 

properties. After 7 years, tlie company will hc ::i~~lt down and proceecl returned to shareholders. 'l'he 

f~~lly-subscribed hoolc valc~e ol' tht: conipanjf is N2m,  thc amoi~nt of casli ofl'ercd for tlie shares. Based 

011 ~iiarkct trends, i t  is estiiiiated that the capit-a1 \ ; , i l l  appreciate by about 25% on liquidatio~i and rental 

income afier tax will be N 1,800,000 p.a. All  ~;zl income Ilo\vs (prolil) will be paicl ~ L I L  as dividends. 

Calculate [he cnnipany value ancl share price assuming tlic sliarelioldcrs required a 10% return. (7.5 

ma r lis) 

(b) lnyang and Company, now \,visli to bc ~juoted at tlic floor of the Nigerian Stoclc Exchange. l'he 

company earns an  average gross pr.oiit of N2,250,000. The rate of corporation tax is 25% and 

comp:irnble listccl lirms cu~-rer~tly sell at a 1'.b; rntio ol' 13. Given this inlbrmation, what value wo~~lcl 

you place on Inyang comp:\ny share? (7.5 n~~arlis) 

2. With an appropriate example, discuss thc rclc-vance of any live (5) general nleasures of asset 

performance measurement Icnuwn to you. (15 ~nar-Iw) 

Section B 

1 a )  L\lhat factors account h r  the pop~tliwity o1'1Iic pcg~h~ic./r 111etlloci'l (2 marlis) 

b) What are the mnjor Ila\vs ol'tlie />nyhirclrl,c~.iod iuncl d i , ~ c o u ~ i ~ e ~ l ~ ~ r g ~ h ~ ~ c l c  approaches? (2 marlcs) 

c) ~ e s c r i b e  how lilt li(i\' anci Ni' Ji'apl~o:~cli~.s 2ii.i: :.elated. (2 mnrlis) 

d )  A project is ~\/ortliwhile iI'Llie NI'V > 0, Yes oi- No (lmarli) 

e) A project is \vo~-tIi\vhile iI'tlie IIiR > discount rate, Yes or N o  (Ilm;~l-k) 

1') NPV and I l i l i  can give opposi~ig views ol'n ~~ro,ject, Yes or No (lmark) 

g) Find Llic NPV and IRR ol'tlic below casli llow ~~I'Al.rin~~incle's ['rojcct, if the discount rate is 12% (6  
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Years Projcct Cash ~ i210\v 7 . 


