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Fi\C;IJLT\' OF Ei'JVIRONRIICNFAL DESIGN /ii\lL! II;IAN,4GI+MtNl' 

BE-PARTMEi'dI i? 1 3 ;  Al-E LViAI\Ik&EMEI\IT - '-.?- 

20 'i 'I i2(;-12 t.:AHiMkTZ b:: S E :id Es~g~- ,g ,~ /~ i~!~AT@,i \ r~S  . - . . . . . 

COIJRSE TITLE: ESIVI 303 - Nationai alicl Local Ta;.r?iior. TlWiE P,LLOWEil: 3 Hcars 
iNSTRUCTlON Answer question 1 and any other : ..  

' i. (a) Briefly discuss tlie types of transi(2r.s ?hat are ge~lc~.all,. exemptecl from capital transfer tax. (5 marks) 

(b) Pa Obiyoriii who was I-esidcnt iil Ilesa for man\. year,  died on ,I!;' of May 1985 and was buried in Ile-lfe on the 

'! tilli of May, 1985. I lis ;~ssi,ts and liilbililies in OSLII, Stat(. left to his soris at the time of death were 

.".. Tola Ob i y~ r f l i  (.I5! Son) 

(1) 1jok.a Stre?f:t, llcsa 8,575,000 

( i i )  eke-Esho Street, llcsa (Family t f o ~ ~ s e )  720,000 

jiii) Personal Effects 1,100,000 

~ I V )  U;ilancc in Welna Bank, llcsa 600,000 

jv) li)0,000 sharcs of N'I .OO each at IHI prcc at P.11.50 

j v ! !  l\,~la~~i~s(:rilnls iransfor-rcri r~~tcr-vivos or1 (!i:ioiie~ 2:):" 'lS3.I 600,O~JO 

2. Ola~vale Obiyorni (:!""on) 

i,i) 01-oriiu Strctd llcsa 5,200,1300 

(ii) Ijaiye Strecl, Ile--lfc 'I ,800,000 

( 1 1 1 )  I\ilar.iuscripts transfcricrl inter-vivos or-I 1st of Jal.l.'i!j:),5 1,000,000 

;\lso Iho following information wcsc gi\/oli: 

i l )  I licre is a loall of N180,000 as :)i 1:,1 A ~ I - ~ I ,  1985 lii be 5 ;tilecl hy holli sons iri tlic? ratlon of 11:7 (the f~rst and Ihe 

si-:carid son) 

( i ~ )  Uotli sons spenl NIij0,000 on f~.irii:~-al experises joiiitly 

I-lowever on J~ l i y  15117 1988, Tolu 0i:)iyol~ii tlie I S 1  sori (.:i Pa Obijlo~ni dii:d alld mias buried on 16Ih of July, 1988. He left 

all l:!opertics lo his only son l os i n  at cicatti. P,lso, the lollowliig irifot-nlalion wcrc: provideci: 

ri:i T:,ILI had sold the house al ljoka strc-:el, llesa Iwo \!cars a !  ii at N9 171illior1. 

jirj Ttie farnily house liacl bc-:en corivorterl trl a shop~ j~ i ig  cc:nr.c val~rcd at N l i l  milllor? 

(lii) [ l ie stiarcs 111hct.iicil by Tolir from his father ar-e :;till cxisliiig but the pr.ice has f a l l o ~ ~  to N1 25. 

( I \ / )  Hc transferred the miili~rscrrpts iril~i:ritt:d frorn Ihi:; Ir?tlher 1:) his son on ihii 1" of April 1988. 

( v )  i uncral expenses were as follows. 

Casket N15,000 

Entertainment and ollicrs 1\137,500 
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(vij Personal Elfecis N2,400000 " . .  

Calclilate the CTT 1p:)yablc liy lo lu ,  (]iawaIc a17 j Tosin as of 1 %  PJsy 1 3 D G  i ~ y  

July. 1989 by Tosln. Givc rcasrlils for all entries il;ide. (1 5 mark.s) 
1 

2 .  Discilss Ilic: pi.oblcrns o l  taxatioil in a iia~nec! i..ily in bligc?r-ia. (20 marks) 

:I ia) Defiilc (;>i\!ital Gair~s aiicl Capital Gains i ix .  (5 marks) 

(b) In 1980, Mr Tclla purchasc?d a Iiouse for ~130 r;~ilIiorl iiftcr payilly 50ib as agency fees and a further N1.5 rnillon 

for repairs. In 1982, M r .  l c l la  also acqui~.ecl e sh  pping complex c;ol-isistirig of 16 shops for N95 rnilliorl. He pald 

3% as agerlcy fees and spell\ NPOG,DOO on ~_s;Ic~ i , l u ~ p  lor repalis. 

However, in ,1986, Mr. Tclla sold Ihe Iious..: iol. d51 million afl-sr paying a coiiimiss~on at 5% of the sale price. 

-Illen in 1989, it invited a firm of valuers lo estin-,:lie tho prcscrit value of liie shoppirig complex which was put at 

N168 r-r~illion Immediately aficr thrs cxel-i:if;c, hi. solcl 7 or tlio shops iri tlii! shopping complex to private buyers 

arlcr paying rJ4 rri~llion as agency fees w l ! ~ ~  II is j\,:jI 5% ol the: salcs price 

Caic~~lale the capital gaiils tax payable oii [hi: priperlies disposer1 by Mr. Tella , (15 marks) 

4. (a) A tax is z compulsory cleducliori froni ;;\corn>! or capital vcilue of assets of taxable citizens of a country for the 

support of government actioris. Discuss. (12 marks) 

(h) Iliscuss ariy FOUR of tl-,o followirig I;IIJ\/S witi, ~~: jpe(; t  lo tnxnlion in Nlgcri:i 

(i) 1.1-re Finance (Miscellaneocrs Taxalioii Provis;on) Decree No.98 of 19/9  (2 marks) 

(ii) Decree 'I 02 of 1993 (2 marks) 

(iii) Decree No. 44 of 1967 (2 marks) 

(~v)Decsee No. 12 of 1375 (2 marks) 

(v) !;ectior~ 18 2nd 19 of Uccree No. 1 :1 l.jf 197 .> (2 marks) 

iv , )  l-o~:-il C;OV(?~III.I-IC)I.I! Refor~n of '197Ft (2 marks) 


