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INSTRUCTIOII: Answer Fours cluestions oi !I!/, a,-  least crne from each section 

I. REALCO Properties, a prop@rty develc~(;meiit outfit: based in lbadan wishes t o  c0nstruct.a ! 

shopping complex on  3 acres of land aljrig r;?w Ife roacl. The project estimated t o  gulp 200 :. 

million Naira is t o  be  financed partly thr rugh laan. Discuss five possible sources through which I, 

the  project- can be  financed. (15 marlts) 

1 
2. Describe five of t h e  developinent ag?r~cie.; tha t  a re  involved in property development in ! 

Nigeria and their mode of operation. (15 marki.) I 
3. In granting loan t o  property developer-;, cer-,.sin criteria are u s ~ ~ a l l y  put into considerations by j 

lenders. Discuss in details with illustrated exan:ples five of such criteria. (15 marks) 

4. 'Aspiring developers a r e  faced with Issues r hat conditioned t h e  climate for lending'. Discuss 

(15 marks) I 

Section I3 
5 .  (a) A properly has rccently been pri1-1-hasc:l througl-I debt financc Toi- &20,000,000.00. Full 
~ e n l a l  vnlue is &5 milliirn anci is expected lo be rcceiked t\\lo years in advance at the first ~nstance 
and then to increase 134. 20 per cent every two years. Interest cliargcs on debt finance arc 2 1 per 

cent. Calci~lillc the loan al~~oi-tizatiot~ jxsiod. Would a Nigerian cornn-iercial banlc, whose 
maximum acceptable loall am3rtization pcricd is about 6 years, find Illis kind of a projecl I 
accep?ableb? ( 10 marks) I 

I 
(b)Wliat if 111e bank recluircd r q ~ ~ a l  annual I(:sn amortization payhacks rallier than the ahove 
position wiicrc thc payback depends on variable amount ~ C I - c n t  collected. Iletermine how nluch 
the borrouer \ v o ~ ~ l d  have LO pay back in ecli~al ~nstnllmc'nts in six years. ( 5  marlts) 

I 6 (i).Distingi~isl? between debt and equity sources oFdevelopli1ent linaizcc (5 marlts) 
(ii)Distiogiiish between direct and indirect SoLirces of deve10~1nent finance ( 5  marks) 

(iii) Explain the terms sccusitization ant1 unitiz::tion (5 marlis) ! 


