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OBAFEMI AWOLOW'C) UN2VERSPTY, HLE-IFE - FACU ILr1'Y OF EWVlRONMENTr ,L D!<SI@N AND MANAGEMENT 
DEPARTMENT OF ESTATE MANAGEMENT 

RAIN SEMES'TER EXAMlIdr?iTFlON 2010/20B I SESSION 
COURSE: ESM 206 - LAND ECONOMICS II 

TIME ALLOVIEDS: 2 % HIPS 
INSTRUCTION: Answer question 1 and any otll~eir tliree qrlestisns 

(1)A Table 1 provides econo~llic costs and returns of inj~ut on land use in New Town, Ajoda. 

Inputs 'El'ota: rllysical Product (TPP) in b a ~ s  
1 2 
2 6 
3 1 %  
4 20 
5 29 
6 37 
7 '14 
8 49 
9 53 
10 5 3 
11 52 
12 49 

Given that the fixed cost of land in the area is 10 dollar. A constant marginal factor cost of 5 
dollars per variables input unit: and a unit product value of 2 dollars. 

Determine the following: 
(i) Value of total physical product at 2 dollars per bag 
(ii) Marginal value producl 
(iii) Average fixed cost pcr input unit 
(iv) Total input cost 10 dollars for land plus 5 dollas per variable input 
(v) Average input cost 7 %Marks 

B. 'Table 2 provides econo~nic costs and rehlrn of output or1 land use in the same location. Assume a fixed 
overhead cost of N10 and a constant marginal factor cost of N4 per variable input unit. 

Olrtpnt Cost IiPliysicaP Product 
2 14 2 
6 1 S 4 
12 22 6 
20 2 6 8 
2 9 3 0  9 
37 3 4 8 
44 3 8 7 
49 42 5 
52 46 3 
5 3 5 0  1 
52 5 4 - I  "8k#4d d 
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