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COURSE: ESWl 42-1 - Management of B u i l d : ~ g  Pojects  TIiWE ALLOWdED: 

Yi\kXWUCTIOtd: Answer any FOUR Questifif- 5, lu c:, f.-,srfi 23;b1 s ~ ~ ~ ~ a j ~ . a  

Section A 

i) How can ail Offer be made valici afrer 1ar.i-e of tiinc oi- rqjection by thc offcree. 

i i) Wl~;ii  are the I'actors that can invalic::l[e 3 . 1  I?Tei. bcro!-i: i t s  acceptuncc. 
iii) Justify the need for consideratiorl in 111ak!ii~ a contxlct valid. 

iv) With practical examples, dirfereutii,ic bei,.veeIl !?gal 2nd sii~iple contract. 

v) Explaiu with practic,nl examples, c . . ~ ~ i t l i t ~ . ~ n  under \j'l~icli licluidalecl damages or penalty c~11.l bc 
established. 1 Snlarks. 

2. Mr A has r.rcciltly w o n  a 10 year olcl I (  ;gal sz,i(c that exisled bctivcen hi111 and A, B & sons, lo rctain 
his ownership of a storey building a t  I.,agerl:, I:c It'c. lit: is contempl;i[ing appointing a pr-ofessional 
lit-~n of estare surveyors ar~cl valuers to r,iana:;?t the property arid has consulted you o r  advice. 

i)  Advisc hinl as to the availabl,~ optiolls c:,i-eng:.:gi~~g thc neT,T: agent. 

ii) In linc ~ ~ i t h  tlie codc of conduct oi' the .i-,racticc, wl ia~  arc the obligatio~ls of the new iirm if 
appoinieil. 

iii) What obligations are rna~iclatoi.p to be pc:f'~)s~~;;:d by tllc pro~~cr ty  O\VIIC~. 1 jmarlts. 

3) a) ia11il anil buildi~tgs of ol.ganisntio;is arc essential rcsoul-ce 01' the orgallisation. Explain ho\v 
. . 

col-poralc rcnl estate call be manageci 13 inip 1c1 111c organri;at~on. 

b) Gxpltiin tile foi7jlowing wit11 I-espect ia briildli~g contract: 

i) Conwact I3ocumcnt 
ii) I'rimc Cost and Provisional cost 

iii) 'I') pcs orl3uilJing Contract. 

4) As a p:)rzntir?l property iilvc~L;?lei~t espcr (Icon ~ ~ l t i t n t ,  you h:~vc been al>pro:tcl'ted by a clicnr wit11 leal 
estate dcvcic)pmcnt idea. Discuss i l ~ c  procas; invi-!\fed and $he  interaction between different pruccsse5 111 

your report. I jii~arks. 

5 )  a) fixplain Iiow preliminary ife117s will j;!? t~-eated in the ;rbsence of biil of cluarltities alld its demerits. 
10  narks 

b) Wl- at is the significa!lcc. of' In(.eri~n Vslu~tion in buiiding coi!st~.uclion managenie~lt'? 5 nlar.!i~. 
6) a) I<xplain tlie need for flexibility in desigrt of ii building p ~ ~ ~ e c t .  5 ;x:~rlis 

b) Explain brictly the following; 
i)  12casons for inclusiozl and exclusion of ~.:iateri:;ls ill interim valuatioi~. 
ii) Trcni~ncnt of fluct.uations in costs of Iaboul. n:ld inareriais. 
iii) liirlds of pr.eliniinary iterils. 

iv) Defccl Liability periocl. 
\I) Bill ot'cli~ai~tities. 1 Q ~ i ~ a r k s .  



The Government of Oyo Stat2 decided t, I sell 55% offheir sharehoiding in -the company to private 

individuals in their privatization progran?l,:ie. F dvise the c3wemrnent of Opo State on the worth of 

the plaiii'. 110 marks] 

(b) Grietly explain bases of insurance valuati.;n [Srnarks] 

(4a) ''117 practice, when determining the a; isiiilg use velue af an asset for accouniing purpose, 

depreciated replacement cost method i$ d!ste. ;.rrined hy clapreciating the gross value according to 

age and estimated total economic wor%ir.g !i.fe ircm nmi'. Expawhate on five underlying factors that 

must be taken into ~ccoitnt. [Smarks] 

(b) i.) Discuss five methods of assex depreciarj,~. [5rnarks] 

(ii.) Determine the scrap value of a machina sf: f h ~  and of tes: years given, ibe costs at N3 million. The 

machine has wordied for 110,000 houn . Th : hourfy capacity of ffie machine is 300,000 hours, 

using bvo approaches (machins hour KIE hod -rclusive). [5 marks] 

(5) "The assets of a going concern usuallg~ i.icltldi. inhnyible assets which is tho reputation a business 

enjoys with it customers and gives ttre busint:ss a value over and above fie value of its physical 

assets". Discuss. [6 marks] 

(b) The average profit frorri a business is Fi5O,!l(:J and the minimum rate of interest expected on the 

ca~ital  is S%.The proprietor ~vill be re:n inera ;ci at 5% of the capital employed while the value of 

net assets is N150,000. Determine thj7~- goo~rvwill by super profit method and total capitalization 

method. [9rnarks] 

(6) CDiiaf Olonrnjedalo owns an old factcry builciing wi.th a gross internel floor area of 5000m2. The 

constn~ction is of brick walls, cement ::onc~-.:?B floors with elated roof on timber trusses. The 

building is in a reasonably good st& of rt7pair. Information or! construction cost reveals an 

average unit cost of 10001m2. Chief ;Starunjl-;dale has been advised to insure the building on an 

indemnity and reinstatement bases. Det:rrnin!i these for Chief Olorunjedaio. [IOmarks] 

(b) "Plant and machinery valuahun is r ~ q ~ ~ i r e d  ssaiisfy human wants, which are numerous and 

insatiabie" Discuss. [5 marks] 


