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INSTRUCTION: Answer any FOUR Cue i 5, Tw o from each section
Section A
i) How can an Otffer be made valid afier lapse of time or rejection by the offeree.
i) What are the factors that can invalicate a« offer before its acceptance.
i) Justify the need for consideration in mak g a contract valid.
iv) With practical examples, dillerenticic beiveen legal and Smlp & contract,
V) Exptain with practical examples, condit ons undex which liguidated damages or penalty can be
established. 1Smarks.

2. Mr A has recently won a 10 year ofd o cal suite that existed between him and A, B & sons, lo retain
his ownership of a storey building at | agere le Ie. Lie is contemplaling appointing a professional
firm of estate surveyors and valuers to ranag - the property arid has consulted you o r advice.

i) Advise him asto the available options ¢ cnzoving the new agent.

i) In line with the code of conduct of the |ractice, what arc the obligations of the new f{irm if
appointed.

1ii) What obligations are miandatory to be pe fornod by the property owner. 15marks.

3) & Land and buildings of crganisations are essentia resource of the organisation. Explain how

corporate real estate can be managed 1o uny et the organisation

b) Explain the [ollowing with respect to building contract:

i} Coniract Document
ii) Prime Cost and Provisional cost
i) Types of Building Contract. 1 5marks.

section B

4) Asaporcntial property investment expert/con ultant, you have been approached by a client with a real
estate dcvciopm nt idea. Discuss the process invelved and the interaction between different processes in
your report. 15marks.

5) a) Lxplain how preliminary itcims will be treaed in the absence of biil of quantities and its demerits.
10 marks
b) What is the signilicance of' [nterin Valuztion in buiiding construction management? 5 imarks.

6) a) Lxplain the need for flexibility in design of « building project. 5 marks
b) Explain bricfly the following;
i) Reasons for inclusion and exclusion of rualeri s in interim valuation.

i) Treatment of fluctuations in costsof |:bour aud materials.

iii) Kinds of preliminary items.

iv) Defecet Liability period.

v) Bill of quantities. 10 snarks.
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(b)

(4a)

(b) (i.) Discuss iive methods of asset depreciadn.

{6)

(ii.) Determine
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The Government of Oyo State decided t sell 5% of #heir sharehoiding in the company to private

individuals in their privatization programiie. £ dvise the Government of Oyo State on the worth of

the plant. [10 marks]

Briefly explain bases of insurance valui [Smarks]

“In practice, when determining the & isting use value of an asset for accounting purposs,
depreciated replacement cost method is dote mined by depreciating the gross value according to
xom naw’. Expantiate on five underlying factors that

[Smarks]

age and estimated total econoric workir.g life

must be taken into accoiuint.
[Smarks]

& scrap value of a machina 2l fhe and of ten years given, the costs at N3 million. The

machine has worked for 110,000 houss .

using fwo approaches {machine hour i thod - 1clusive).

Th : hourly capacity of the machine is 300,000 hours,
[5 marksj

"The assets of a going concern usually iiclude intangible assets which is tho reputation a business

enjoys with it customers and gives the usiness a value over and above ihe value of its physical

assets". Discuss. [6 marks])

The average profit from a business is 50,00 ) and the minimum rate of interest expected on the

capital is $%.The proprietor will be rem inera a4 at 5% of ilie capital employed while the value of

net assets is N153,000. Determine the goouwill by super profit method and total capitalization

method. [9marks]

Chief Olorunjedalo owns an old factory builcing with a gross intema! floor area of 5000m2. The

construction is of brick wafls, cement concr-te floors with elated roof on fimber trusses. The

building is in a reasonably good stzic of repair.  Information on construction cost reveals an
Chief Olorunjedalo

indemnity and reinstatementbases. Detsrmini- these for Chief Olorunjedalo.

average unit cost of 1000/m?=. has been advised to insure the building on an

[10marks]

"Plant and machinery vaiuation is requited © ¢

atisfy human wants, which are numerous and

insatiable” Discuss. [5 marks]
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